State lumber production, employment grow slightly by University of Montana--Missoula. Office of University Relations
University of Montana 
ScholarWorks at University of Montana 
University of Montana News Releases, 1928, 
1956-present University Relations 
9-24-2002 
State lumber production, employment grow slightly 
University of Montana--Missoula. Office of University Relations 
Follow this and additional works at: https://scholarworks.umt.edu/newsreleases 
Let us know how access to this document benefits you. 
Recommended Citation 
University of Montana--Missoula. Office of University Relations, "State lumber production, employment 
grow slightly" (2002). University of Montana News Releases, 1928, 1956-present. 18040. 
https://scholarworks.umt.edu/newsreleases/18040 
This News Article is brought to you for free and open access by the University Relations at ScholarWorks at 
University of Montana. It has been accepted for inclusion in University of Montana News Releases, 1928, 
1956-present by an authorized administrator of ScholarWorks at University of Montana. For more information, 
please contact scholarworks@mso.umt.edu. 
The University of
Montana
UNIVERSITY RELATIONS • MISSOULA, MT 59812 • 406-243-2522 • FAX: 406-243-4520
Sept. 24, 2002
Contact: Charles Keegan, director of forest industry research, UM Bureau of Business and 
Economic Research, (406) 243-5113.
STATE LUMBER PRODUCTION, EMPLOYMENT GROW SLIGHTLY 
MISSOULA -
Despite declining lumber prices in the second quarter of 2002, small increases occurred 
in employment, payrolls and production at Montana wood products plants compared to the first 
quarter of 2002, according to researchers with The University of Montana’s Bureau of 
Business and Economic Research.
Charles Keegan, director of the bureau’s forest industry research, said the increases are 
likely a result of a few individual mills filling specific orders or expanding capacity rather than 
generally improved market conditions.
Production employment in Montana’s forest products industry was 4,084 in the second 
quarter of 2002, up 75 workers from the first quarter, Keegan said. Wages were about $34.5 
million in the second quarter, up $740,000 from the previous quarter. Lumber production 
increased 6 million board feet to 289 million board feet, and plywood production was up 2 
million square feet to just under 132 million square feet.
Keegan said market conditions for lumber and other wood products in the third quarter 
of 2002 are very weak, and the near term future is uncertain. Conditions remain typical of the 
last two years, he said, with good U.S. demand but poor global markets.
"Continuing low interest rates should sustain high levels of U.S. lumber consumption
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through 2002," Keegan said. "But because of continued weakness in overseas markets and high 
North American production capacity, lumber prices will likely remain low, even with duties 
placed on Canadian softwood lumber imports in May."
These figures refer only to Montana production workers at timber processing facilities 
and plants processing wood fiber residue from timber processing facilities. Production workers 
account for about 40 percent of the workers in Montana’s forest products industry. Estimates 
do not include the several thousand workers in logging, trucking and other related jobs.
m
SH/cbs
Local, state papers 
BBERlmb.rl
